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Dairy Development Boardb[atiCIna]

FINI DTC: .65rodhya: l, Oii|-}O O7 tr4#ch 2023

ry qg?+.rg4rE

The Qeneral Manager
Ayodhya Dugdh Utpadak
Sahkari Sangh Ltd.,
,{yodhy,a Road,
Ayodhya - 224 123

Dear Sir,

subr sanetion af 'Gf,qnt .iil;old, of ,Rs., 3G2; ,Lakb to Ayodhya Drgdh
Utpadak $abk*rt Saagh Ltd. under rDair;rfrg througb
cooperaHveel * Gorn$o,nent B, ef IIP,DD seheme, wlth a total
project outlay of Be. 396.39 Lakh

This has reference to your letter no. 111I/DUSSAYO/JICh/2O2A-21 dared
12 l{ovember 20:2l srrbmitting Sub.prqjeryt pro.posal aryt reqr*esting National
Dairy Development Board, for financial assistance under component B of
the Central Secto'r $cheme 'Iil,ational Programme for Dairy Development'of
Government of trndia.-'Dairying through eoope atives'.

In this regard, we hereby pleased to convey the approval of the sub, prdect
proposal w.ith a tqtal project outlay sf R$. 396,39- Iffin with sanction of
Grant*in-aid of Rs, $62.20 takh and Participating Institution's contribution
qf Rs. 3,4.19 Lakh for the approved activities a$ snsntioned in Annex I
enclosed herervith and formiRg part and percel of tJ:is Sanetion Letter.

The approved financial outlay is given below:

We*

A Stren gthening lt{ilk Proeurenrent
Infrastructurd 2t.44 25.47 84.61 4.38 86.88

B P- ro duetivitv E*ancCment 9.7.57 125.14 92,74 0"61 2d6..96
C ?tainine & Capacitlr, Deve.trsp,ment 28.70 tr53,5 15"51 o,00 5,4.46

Total I42.6e 165.96 8,2.87 4.gg 396.39
lllleaus of Fiuasee

i Loan o,00 o.00 0.o0 0,00 o.oo
2 Grant 130.79 150.80 76.73 4.49 9,62.20
3r#h.eontitbution 1,1.90 1S,CI6 6.74 o.50 3'4.L9
rr* wrfr\ t42,,gtg 165.86 82,87 4.9A 896.89

#ffi -3*.*0ttgttr.F$sr?6*i*e.,*9.ffiSt*fi"*4itt*a**ilffitqldh.c*ryf.ttr:S&SES"96flll
D . 8$S {Xil INDIA r Phune : Sffi}t&49, ZOttgO ' E.sril : rn*nd6mddb*q, . i"r :0!S*, }trrt
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Sandian l*tter-' DairAiW tltmugh Cooperatiues'_Ag odhg a Mitk Linion

The de ails of approved outlay under eash comporrent and the Key
Perfor,manae Indicators (KFX) are provided in.&rncx I.
The terrns and conditions of the sq{rcdoa are giv-en hereunder:

a) Utttrtsatisa gf ,Gt*,nt: The Grant assishnee shall be utilised only for the
purpose'of carr,yi:r$ orrt the aCtiv'itie$ as pe-r the approved sub project, as
per tJre conditions mentioned in the Grant Agreement and. Financial
IVtranagernent Manual under Dairyirls through cooperafives' scheme.

b) Bank Account and Books of Accounts: The Participating Institr:tion
shall opefl a separate "F,!r,oject Baqk Accounf in a scheduled courrnelcial
bank, for transactions related to the implementation of the project. The
narne of the account will be "Ayodhya Dugdh Utpadak Safrf<ari Sangh
Ltd. - oraat - DTco, Projeet Bank fueo-unt shalL be operated by two
authorised persons of the PI. PI shall deposit its contribution and State
Government's contribution (if any) in the said Project Bank Account. All
pa;nnents related to tJie sub-project ehall be made through eheques or
bank transfer from this account only. Atl the traasaefiqns pefiaining to
t,le projeqt shall be accounted under a new project code, which wjll be
separatc a+ddistinc't from all sther aceo.unts of PI.

c) Documeatatiol; The PI. shall execute the following documents for
availing the finencjal assistarce under this sanetion:

o Certified copy of the Resolultion of Board of Directors authorising
its officer foi acceptance of terms & conditions of this sanctioi
letter and e;ieeution of docuraents

r Grant Agreement
I Ar,ly sther dgcur-nente at communicated by NDDB from time to time

The Board of Directors of the Participating Institution shall authorise its
oflicer to sign and execute all the legal documents on behalf of the
Participating Institution for availing the financial assistance.

dJ Pqqtiptpatfns lrttttlrt$enln Cofitrlh,rttdnr'Where the Participating
Institution is reqrrired to contribute tow:ards,capital or revenue, items, the'
PI shall deposit an aflxount equal to its:*hare of the estimated quarterly
fund reguirement, in the aaid banlc acootltrts, under intimation to NDDB.

e} Release of fffF{si The release of funds shall begin only after ercecution
of all the required documents as mentioned in para (c) above. The PI shall
submit quarter-ly draw dspn schedule for,entirE grarrt

The PI shall use Rrblic Finance Management System (PFMS) for making
entries for fund IIow management, frnancial reporting, submission of
f\Ind Utilisation Certilicate (FUCI, etc. In case, PFMS entries are not

,':tha subsequent disbrlrsernent shall be withheld.

lr![DDB will reiuxburse the elEpenditure on quarterly
after ens g t*rat tlte'e4penditure incurred is within tlre lirnit sf

.**-.':t
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the approved outlay and corre*,ponds to the physicd targete achieved.
The PI shall subrait Fund Utilisation. Ce*i{icate (FUC}, duly audited by
Chartered Accountants, for the amount spent against the sanction
during eaeh quagter (Aprit'June, July-$eBt, Oct-Dec, Jan-Mar), within 15

days after completion of tlre qrrarter. The FURs shall be certified by
Chartered Accountant with UDIN.

g) ImpreFt Adrraaoq:

i. trn case of noa-availability of adequate firnds with the Participating
Institutions to implement approved project activitie,s, the Far-tieipating
Institutions may avail imprest advance from NDDB. The amount of
irnprest advance is limited to 100% of the grant amsunt required by the
Participating Instiiutio-n fbr the approved activities for 90 days.

ii. The Par,ticipating Institution$ shall utilize the imprest for,t}e approved
project activities only and shall submit the Frrnd Utilisation Certificate
within 180 dqys frorn the date of relgase of imprest advance.

iii. Unutilized imprest advance after 180 days reference period will have to
be refunded to NDDB immediately, otherwise it will attract penalty
charges of additional interest at 3Vo p€f ailfiurfl, In case of utilisation of
imprest advnace is more than 90% it nrill not,,attract such penalty.

iv, In case of imprest advance released as grant, interest accrued out of the
imprest advarrce,{tf any]',shatrl be refunded to, NDDB quarterly within 15

days of completion of the quarter.

v. The PIs shall utilise the advance for activities approved under the Sub-
Projects. In case, itis noticed that,funds hg$e been utilised for activities
other than apprqsred,,under the sub-pt jects, the PIs wili be rqquired to
re nd tlre diverted asrorrnt immediately with iaterest @ 10% p.a. on
the diverted amount from the date of reference.

h) Vatidity of Senctloar This sanction is valid for a period of one year. If
disbursement of grant does not start wi&in one y€ar from the date of
sanction, the sanotion will lapse auto.matically.

i) The Farticipating lglstitu'tion shall follow &e, Technisal, Financial and
Pracurement (furchasej Manuals sf the prgject to irnplement the project
and shall ensure to put in place fair and transparent purchase
proeedures for purcha$e of goods, works 4nd services under the project,
in .a"*, it is found that Parficipating Institution has not followed
required purchase pr-o,cedures, ,I\IDDH will have right to stop funding
hencefoftlrand demand ttre refund of funds,ake.ady disbursed under the
project. The confidentiality must be observed in the purchase process. No

information should be shared with any person who is not involved in the

cir"3; -!.!!! lllL tiE fro* 
"xa4i: ..,1{l t*

-riaking proces$ relating lq an5r purchase,
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j) NDDB $halt be entitled to call upon Partieipating Institution to repay the
entire gf,ant in srre ,lurnp sum together with interest/ pehalty, a$
applicable, in case NDDB is csrlvineed &at,kfiicipatirrg ir*tihrfion has
comrnitted breach of any of the material terms and conditions of the
sanction.

k) Mo4ttorfns ilrd$epo- i

The PJ shall ,eris:rr€ that the Key Ferformance Indi,cators {KpIs) &re
achieved during the project period" NDDB will carrry' out a review of
aehievement sf KPIs. The evaluation by NDDE in respect of achievement
of tlre I(PIs, for each component/sub-componentlaefivity and decision of
subsequent fuirdir,rg thereof; shall be final and binding on the PI. FI shall
regularly furn-ish iafurrrtqtion urj,thin the stipulatgd tirne period
(quarterly/half-yearly/annual basis) and in the formats as prescribed. by
NDDB, related to the implementation of the Sub Project. The PI shalt
eoordinate with NDDB and any e er agencigs as rrla;r be required. The PI
shall allow NDDB to verify/cause audit of its toorc of accounts,
vouchers-, papers, documents etc. and aa5r other financial/non-financial
documents of the PI under this ppSiect The pI sharl su.bmit such
information/documents as and when, fequired by NDDB, during the
project period and coutinue to furnish such information thereafter.

l} The PI shalt firrnish the audited Sub Project Finatcial Statements for
each Fiscal Year Girmncial year April to March) not later tha$ three
months after the end of the Fiscal Year to NDDB;

m)The PI shall prepare.Iinancial statements in accordance with consistently
applied accounting standards (AS L2 or any other standards applicable)
as are issued by-'Institute of Chartered AccorrntAfrts of India, end in
accordanae witth the Financial Management, Manual, both in a manner to
ad.equately reflect the operations, resources and e4penditures,earried out
with the proceeds of the grant related ts the Sub Project.

n) The Pi,,shouid ens,ure that the Envirenrrlefltal, Elealth, Safety and Social
cornplieunees are fulfilled as per applicable legislatioas fiom time to time,
The PI shall comply with all laws (including the labour laws) and rules &
regulatlons thereof, as are applicatle to the eaid P'roject and shall take all
the requifed licenses and statutory permissions as ma)r be reguired.

o) The PI agrees that it would endeavour to follow principles of sustainable
developlaent to preyedt negiative impact on environment and society
keeping in view the norrns,and regulations stipulated by Government of
India o1 its representatives.'f,rom time to,time

Pi also agrees that it. would endeavour to enhance $roments
and thereby reduce gendcr disparities and also endeavour

arrlareness,Egd knowledge aa:,ong its sta{f and sensjtize them

:.ol0dn{qfu

issues re,latrngto its business and furretioRing.

2dttilf
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.:

q] The PI should keep NDEE ireformed of the happening of any ev€nt likely
to have a substantial e.{Bct on their profits or business and the rennsdial
measures taken in this regard.

r) NDDE ehall have the right to suspend, discoa$aue or terminate funding
to the sub-project, upon suspension by tJ:e Japan Intemational
Cocperation Ageng;r PICA} or Government of Xn ia to provide funds to
NDDB or upon their issuance of a notice d^eelaring an intent to suspend
such financing

s) The PI shall carnr orrt activities under the project in accordance \r/ith the
Financial Management Manual and Frocurement (Purchase Guidelines)
of the project.

t) Notwithstanding anything contained herein, NDDB reserves the right to
alter the terrns aad conditiins as may be laid down in the grant
agreement executed with the PI. NDDB shall communicate to *re PI the
changes in terms & conditions, if any. The changes shall take effect frorn
such date as may be specifred by NDDB.

u) O"th*t c.gndtson: PI shall ensure to,cle4f the dues of milk prodtrcers ,of
the districts covered in the proposed prqj,esl on, priority..

This sanction letter is'rbe-ing s€rt in drrplicate; It is requested to kindly
return to,us the,diuplicate eoplr of this letter duly signed ffid sealed orr,6&ch
page as a token of acceptance of terms and conditions not later than
15 March 2A23 followed by execution of doquments as explained at
Sr. no. (cJ atove to efrable us to start funding under the 'Dairying through
Cooperativest * Conrponent ts of I{FDD scheme.

Thanking you,

Ypurs faithfully,
for NAtio&al Dgirry D,eveloprnent Boardq^t,/

/
(sanjay Kumar Gupta)

General [danager
Finanee

CC: Additional Seeretaqr,(C&DD), DAHD, 8oI
Additional Chief Setretary, Dairy Dwelopment Depargnent,
Governrnent of. Utmr Pradesh

Encl: as aborre #*
Hrrq rirr[6

"'"" ffirfo m {q fro
,rsftg!.,
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